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www.emergix.org

Shaping the Future of Investments and Social Impact

1. Introduction

The EmergiX Tokenomics Framework defines the economic model that sustains the
$EMGX token, ensuring long-term stability, utility, and growth. By implementing a
structured supply and distribution model, EmergiX aims to create a sustainable
ecosystem that benefits investors, community members, and social impact initiatives.

o Objective: Establish a transparent and well-balanced token distribution and
usage framework.

o Core Principles:
o Fairdistribution and economic Sustainability.
o Utility-driven token mechanics.
o Incentives for long-term holding and staking.
o Support for ESG and social impact initiatives.

2. Token Supply & Distribution
Total Supply

o Total Supply: 100 million SEMGX tokens.

Token Distribution

40%: Staking Rewards — Incentivizing long-term holding and network participation.

e 25%: ESG and Social Project Funding — Supporting sustainability and community-
driven initiatives.

e 15%: Liquidity and Exchanges — Ensuring a healthy trading environment.

e 10%: Team and Advisors — Supporting the core development team and strategic
partners.

e 5%: Marketing and Partnerships — Expanding adoption and ecosystem growth.

o 5%: Reserve for Future Expansion — Reserved for future strategic initiatives and
unforeseen opportunities.

3. Token Utility

The $EMGX token serves multiple functions within the EmergiX ecosystem:

e Governance Participation: Token holders can vote on select governance
decisions.
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o Staking & Rewards: Users can stake tokens to earn passive income.

e ESG & Social Project Funding: A portion of the token supply is used to fund

environmental and social impact projects.

o Transaction Fees & Burn Mechanism: Ensuring long-term value by reducing
supply over time.

4. Staking & Rewards Mechanism

Staking Model

o Users can lock their SEMGX tokens in staking pools to earn rewards.

o Rewards are distributed periodically based on staking duration and amount.
e Longer staking periods receive higher rewards, incentivizing long-term holding.
Reward Distribution

The 40 million tokens allocated for staking rewards will be distributed over 10 years, with

a gradual reduction in rewards to prevent inflation:

Year Tokens for Rewards ($EMGX) || Monthly Distribution
1 8,000,000 666,667
2 7,200,000 600,000
3 6,000,000 500,000
4 4,800,000 400,000
5 4,000,000 333,333
6 3,200,000 266,667
7 2,400,000 200,000
8 2,000,000 166,667
9 1,600,000 133,333

10 800,000 66,667
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Staking Periods and Rewards

The staking rewards will be based on the duration of the lock-up period. The longer the
staking period, the higher the rewards:

Staking Period || Annual Return (%) ||Locked Tokens || Total Reward | Total Growth (%)

1 month 5% 1,000 $EMGX || 50 $EMGX 5%

3 months 8% 1,000 $EMGX || 80 $EMGX 8%

6 months 12% 1,000 $EMGX || 120 $EMGX 12%

12 months 20% 1,000 $EMGX || 200 $EMGX 20%
2 years 18% 1,000 $EMGX || 360 $EMGX 36%
3years 15% 1,000 $EMGX || 450 $EMGX 45%
5years 12% 1,000 $EMGX || 600 $EMGX 60%
7 years 10% 1,000 $EMGX || 700 $EMGX 70%
10 years 8% 1,000 $EMGX || 800 $SEMGX 80%

How Staking Rewards Are Paid

o Rewards are distributed only upon the completion of the staking period or upon
early cancellation, subject to penalties.

o Tokens remain fully locked during the staking period. Early withdrawal results in
a pro-rata reward and penalty reduction.

e Ifauserdoes notclaim their rewards within 6 months after they become available,
the unclaimed tokens will be reintegrated into the staking pool for future
distribution.

Staking Growth & Investment Fund Alighment

The structured distribution of staking rewards, combined with potential returns from the
Investment Fund, enables a compound growth mechanism over time.

e EmergiX staking plans use simple interest, meaning rewards are calculated only on
the initial amount staked, not on previously earned rewards.

e Users may choose to reinvest rewards after the end of each staking period, starting
a new cycle based on the original principal plus any previously earned rewards.
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e The Investment Fund’s potential returns could further enhance staking results by
reinvesting part of its profits into the staking ecosystem.

e Example: A user staking 1,000 SEMGX for 10 years at an 8% annual return will
receive 800 $EMGX at the end of the period. These tokens can then be restaked in
a new plan if desired.

o This model ensures predictable, transparent earnings while maintaining
controlled token emissions and long-term sustainability.
Expected Returns Projection

Considering a staking return of 8% per year, an additional 10% annual return from
the investment fund, and a 5% annual increase in token value, the estimated
compound annual growth rate (CAGR) for an investor would be 24.74% per year.

Year Projected EMGX Holdings | Token Price ($) || Total Portfolio Value ($)
1 1,080 1.05 1,134
2 1,166 1.10 1,283
3 1,259 1.16 1,461
4 1,360 1.22 1,659
5 1,468 1.28 1,879
6 1,586 1.34 2,128
7 1,712 1.41 2,411
8 1,847 1.48 2,731
9 1,991 1.55 3,092
10 2,145 1.63 3,502

Disclaimer: This projection is a simulation and does not guarantee future returns. The
actual token price depends on market conditions, and while the investment fund aims to
maintain a sustainable return, it does not take excessive risks.



Q o O
6]
c o]

o]

EMERGIX EmergiX-Tokenomics-v1.4.7

5. Minting Rules & Inflation Control

Unlike traditional fixed-supply tokens, EmergiX implements a controlled minting
mechanism with strict governance:

Minting Authority Defined by the Board: Any new token issuance will be
authorized only in exceptional and long-term strategic scenarios. The decision
is reserved to the Core Team and Advisory Board, following strict governance and
transparency criteria.

Annual Minting Cap: A maximum of 5% of the total supply can be minted
annually, ensuring inflation control.

Governance-Driven Minting (when applicable): While minting decisions are
exceptionally rare and strategic, community input may be considered through
governance proposals in future DAO scenarios.

Full Transparency: All minting events and purposes will be published in detailed
community reports.

6. Interest Rate Policy

The staking interest rate is a strategic tool that may be adjusted to manage
token supply and demand dynamics.

Any change to the interest rate must be approved by the Core Team and Advisory
Board, based on long-term sustainability goals, market conditions, and economic
stability of the EmergiX ecosystem.

The community may be consulted in DAO phases, but final decisions remain
under board governance to ensure responsible monetary policy.

7. Burn Mechanism & Supply Control

To maintain scarcity and increase token value over time, EmergiX implements a burn

mechanism:

A portion of transaction fees and unclaimed staking rewards may be burned or
reserved, depending on strategic decisions.

Burn or reserve events may be conducted based on governance criteria and
prevailing market conditions.
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8. Transparency & Reporting

o Real-time tracking of token distribution through public dashboards.
e Quarterly reports detailing token allocation and staking performance.
e Regular audits to ensure compliance and financial transparency.

9. Future Enhancements

o Implementation of decentralized finance (DeFi) integrations such as lending
and borrowing mechanisms.

o Expansion of staking programs with tiered reward structures.
o Exploring cross-chain compatibility to increase token utility.

10. Conclusion

The EmergiX Tokenomics Framework ensures a sustainable and utility-driven
ecosystem for $EMGX. By aligning incentives with long-term growth and community
engagement, EmergiX creates a resilient economic model that benefits all stakeholders.

Join us in building the future of decentralized finance and social impact.



